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INDEPENDENT AUDITOR’S REPORT 
 
 

To the Governing Board of the 
Fresno County Rural Transit Agency 
Fresno, California 
 
 
Report on the Financial Statements 
 
We have audited the accompanying financial statements of Fresno County Rural Transit Agency (FCRTA), as of 
and for the years ended June 30, 2020 and 2019, and the related notes to the financial statements, which 
collectively comprise the Fresno County Rural Transit Agency’s basic financial statements as listed in the table of 
contents. 
 
Management’s Responsibility for the Financial Statements 
 
Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with accounting principles generally accepted in the United States of America; this includes the design, 
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial 
statements that are free from material misstatement, whether due to fraud or error. 
 
Auditor’s Responsibility 
 
Our responsibility is to express opinions on these financial statements based on our audit.  We conducted our 
audit in accordance with auditing standards generally accepted in the United States of America and the standards 
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of 
the United States.  Those standards require that we plan and perform the audit to obtain reasonable assurance 
about whether the financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements.  The procedures selected depend on the auditor’s judgment, including the assessment of the 
risks of material misstatement of the financial statements, whether due to fraud or error.  In making those risk 
assessments, the auditor considers internal control relevant to the FCRTA’s preparation and fair presentation of 
the financial statements in order to design audit procedures that are appropriate in the circumstances, but not for 
the purpose of expressing an opinion on the effectiveness of the FCRTA’s internal control.  Accordingly, we 
express no such opinion.  An audit also includes evaluating the appropriateness of accounting policies used and 
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit 
opinion.  
 
Opinion 
 
In our opinion, the financial statements referred to above present fairly, in all material respects, the respective 
financial position of Fresno County Rural Transit Agency, as of June 30, 2020 and 2019, and the respective 
changes in financial position and cash flows thereof for the years then ended in accordance with accounting 
principles generally accepted in the United States of America.  
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Other Matters 
 
Required Supplementary Information 
 
Accounting principles generally accepted in the United States of America require that the management’s 
discussion and analysis on pages 3–6 be presented to supplement the basic financial statements.  Such 
information, although not a part of the basic financial statements, is required by the Governmental Accounting 
Standards Board, who considers it to be an essential part of financial reporting for placing the basic financial 
statements in an appropriate operational, economic, or historical context.  We have applied certain limited 
procedures to the required supplementary information in accordance with auditing standards generally accepted in 
the United States of America, which consisted of inquiries of management about the methods of preparing the 
information and comparing the information for consistency with management’s responses to our inquiries, the 
basic financial statements, and other knowledge we obtained during our audit of the basic financial statements.  
We do not express an opinion or provide any assurance on the information because the limited procedures do not 
provide us with sufficient evidence to express an opinion or provide any assurance. 
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated December 22, 2020, on 
our consideration of the Fresno County Rural Transit Agency’s internal control over financial reporting and on our 
tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements and other 
matters.  The purpose of that report is to describe the scope of our testing of internal control over financial 
reporting and compliance and the results to that testing, and not to provide an opinion on the effectiveness of 
FCRTA’s internal control over financial reporting or on compliance.  That report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the Fresno County Rural Transit 
Agency’s internal control over financial reporting and compliance. 
 

 
 
Clovis, California 
December 22, 2020 
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The following discussion and analysis of the financial performance and activity of the Fresno County Rural 
Transit Agency Basic Financial Statements provides an introduction and understanding of the basic financial 
statements of the Fresno County Rural Transit Agency (FCRTA).  This discussion has been prepared by 
management and should be read in conjunction with the financial statements and the notes thereto, which 
follow this section. 
 
 
FCRTA is a voluntary Joint Powers Authority of the County of Fresno and 13 incorporated cities in Fresno 
County established on September 27, 1979, under a joint exercise of power agreement to provide public 
transit service for the rural areas consistent with the Regional Transportation Plan for Fresno County. 
 
FCRTA currently operates an active fixed route and demand responsive bus fleet of 120.  FCRTA has no 
direct employees and contracts for all management and transit operations functions.  FCRTA also 
reimburses various member agencies for expenditures incurred providing transit service.  FCRTA receives 
funds primarily from the Transportation Development Act (TDA), which is a ¼ cent sales tax administrated by 
the Fresno Council of Governments, State Transit Assistance (STA), Measure C Program – a local 
transportation fund generated by a ½ cent sales tax approved by the voters of Fresno County, transit fares 
and federal, state and local grants. 
 
The Financial Statements 
 
FCRTA’s basic financial statements include (1) the Statement of Net Position, (2) the Statement of 
Revenues, Expenses, and Changes in Net Position, (3) the Statement of Cash Flows and (4) the Notes to 
the Financial Statements.  The financial statements are prepared in accordance with accounting principles 
generally accepted in the United States of America. 
 
The Statement of Net Position reports assets, liabilities, and the difference between the two as net position.  
The entire equity section is combined to report total net position and is displayed in three components – net 
investment in capital assets; restricted net position; and unrestricted net position. 
 
The net position component net investment in capital assets, consists of capital assets including restricted 
capital assets, net of accumulated depreciation and reduced by the outstanding balances of any borrowings 
attributable to the acquisition, construction, or improvements of those assets. 
 
Restricted net position consists of assets where constraints on their use are either (a) externally imposed by 
creditors (such as through debt covenants), grantors, contributors, or laws or regulations of other 
governments or (b) imposed by law through constitutional provisions or enabling legislation. 
 
Unrestricted net position consists of net position that do not meet the definition of restricted or net investment 
in capital assets. 
 
The Statement of Revenues, Expenses, and Changes in Net Position is reported using the accrual basis of 
accounting.  Under this method, revenues are reported when earned and expenses are reported when 
incurred, regardless of when cash is received or paid.  Revenues and expenses are categorized as either 
operating or non-operating based upon definitions provided by the Governmental Accounting Standards 
Board. 
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Financial Highlights 
 

• Total net position of FCRTA was $13,083,446 and consisted of net investment in capital assets, of 
$12,524,644; and unrestricted net position of $558,802. 
 

• Net position increased $593,018 during fiscal year 2020.  The net position from business-type 
activities was unchanged. 
 

• Total capital assets, net of accumulated depreciation, was $12,524,644 at June 30, 2020, 
representing an increase of $593,018 from June 30, 2019.  The increase in capital assets was 
primarily the result of the excess of assets purchased over depreciation expense during the year. 

 
Statement of Net Position 
 
The Statement of Net Position provides a measure of the financial health of an entity at a specific date in 
time (i.e., year-end).  A summary of FCRTA’s Statement of Net Position for Business-Type Activities as of 
June 30, 2020, with comparative totals as of June 30, 2019 is as follows: 
 

2020 2019

Assets:
Current and Other Assets 21,371,618$  19,725,654$  
Capital Assets (Net of Depreciation) 12,524,644    11,931,626    

Total Assets 33,896,262    31,657,280    

Liabilities:
Current and Other Liabilities 20,812,816    19,166,852    

Net Position:
Net investment in capital assets 12,524,644    11,931,626    
Unrestricted 558,802         558,802         

Total Net Position 13,083,446$  12,490,428$  

Statements of Net Position
As of June 30, 2020 and 2019

 
 

Business-type activities include FCRTA’s Enterprise Fund operations.  These operations are highly capital 
intensive, devoting a significant portion of their financial resources to the maintenance and replacement of 
major capital equipment and facilities.  This is evidenced by the higher proportion of capital assets to total 
assets.  In fact, of the $33,896,262 in total assets as of June 30, 2020, $12,524,644 (37%) relate to capital 
assets. 
 
All categories of net position have a positive balance, which means that, as a whole, the individual fund 
comprising the business-type activities has sufficient current assets to satisfy current liabilities and still have 
assets remaining for discretionary spending. 
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Statement of Net Position (Continued) 
 
The make-up of net position, however, changed significantly from the prior year.  Net position invested in 
capital assets increased by $593,018 while unrestricted net position remains unchanged.  The enterprise 
fund invested $3,401,375 in capital assets during the year and had depreciation expense of $2,808,357, 
causing the increase in net position, net investment in capital assets, to be $593,018.   
 
Statement of Revenues, Expenses, and Changes in Net Position 
 
The Statement of Revenues, Expenses, and Changes in Net Position provide details of how net position 
changed from the beginning of the year to the end of the year, and whether net position increased or 
decreased.  Thus, it indicates whether FCRTA, as a whole, is better off at June 30, 2020 than it was at June 
30, 2019. 
 
A summary of FCRTA’s Statements of Revenues, Expenses, and Changes in Net Position for fiscal year 
ended June 30, 2020, with comparative totals for the year ended June 30, 2019 is as follows: 
 

2020 2019

Revenues:
Program Revenues 8,659,613$    10,906,512$  
General Revenues 328,746         305,718         

Total Revenues 8,988,359      11,212,230    

Expenses:
Program Expenses 8,395,341      7,792,683      

Changes in Net Position 593,018         3,419,547      
Net Position - Beginning 12,490,428    9,070,881      

Net Position - Ending 13,083,446$  12,490,428$  

Statements of Revenues, Expenses, and Changes in Net Position
As of June 30, 2020 and 2019

 
 
The largest revenue categories listed on the Statements of Revenues, Expenses, and Changes in Net 
Position are state and local operating assistance derived from Transportation Development Act and Measure 
“C” revenues, and federal operating assistance derived from Federal Transportation Administration operating 
grants. 
 
The largest operating expense category is contractual purchased transportation service (32%).  Maintenance 
and repair constitute 14% of FCRTA’s operating expense and salary and benefit reimbursement to members 
for providing transit service make up another 4%.  The remaining operating expenses include administrative 
reimbursements, fuel, utilities, insurance, depreciation and miscellaneous. 
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Statement of Cash Flows 
 
The Statement of Cash Flows provides detailed information about the cash received in the fiscal year and 
the uses of the cash received.  This is the only cash-basis financial statement presented and it reconciles 
cash receipts and cash expenditures to the beginning and ending cash on hand. 
 
Most of the cash received by FCRTA during the fiscal year was from capital and operating grants; most of 
the cash expenses were for operating expenses. 
 
Capital Assets 
 
FCRTA’s capital assets activity are summarized below: 
 

2020 2019

Capital assets not being depreciated 1,266,642$    357,190$       

Capital assets being depreciated 29,594,059    27,102,136    
Less accumulated depreciation (18,336,057)   (15,527,700)   

Total capital assets, net 12,524,644$  11,931,626$  
 

 
It is important to note that the capital assets are reported at historical cost, net of accumulated depreciation.  
These amounts do not represent the market value or replacement cost of FCRTA assets, which would be 
significantly higher.  Historical cost is used, pursuant to accounting standards, to provide an objective basis 
for reporting capital assets. 
 
Additional information on FCRTA’s capital assets can be found in Note 4 of notes to the financial statements. 
 
Economic Factors and Next Year’s Budget/Program 
 
FCRTA’s main source of operating funds comes from the Local Transportation Fund and Measure “C”, both 
of which are derived from local sales tax.  FCRTA also receives Section 5311 federal operating assistance 
from the Federal Transit Administration.  The federal funds did not significantly decrease during the recent 
economic downturn, and local sales taxes appear to have bottomed out and are now increasing.  FCRTA 
has adequate reserves set aside to continue operations and replace rolling stock. 
 
Contacting FCRTA’s Financial Management 
 
The FCRTA Basic Financial Statements are designed to provide FCRTA’s Board of Directors, management, 
creditors, legislative and oversight agencies, citizens and customers with an overview of FCRTA’s finances 
and to demonstrate its accountability for funds received.  For additional information about this report, please 
contact Les Beshears, Finance Director, Fresno County Rural Transit Agency, 2035 Tulare Street, Suite 201, 
Fresno, California 93721. 
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FRESNO COUNTY RURAL TRANSIT AGENCY 
STATEMENTS OF NET POSITION 

JUNE 30, 2020 AND 2019 
 
 

ASSETS 2020 2019

  Current assets:
Cash and investments 16,856,405$    16,030,986$  
Receivables:

Intergovernmental 4,270,077        3,213,739      
Interest 76,218             85,139           
Other 6,153               355,865         

Inventory 73,211             28,318           
Prepaid expenses 89,554             11,607           

Total current assets 21,371,618      19,725,654    

  Noncurrent assets:
Non-depreciable capital assets 1,266,642        357,190         
Depreciable capital assets 29,594,059      27,102,136    
Accumulated depreciation (18,336,057)     (15,527,700)   

Total noncurrent assets 12,524,644      11,931,626    

Total assets 33,896,262      31,657,280    

LIABILITIES
Accounts payable 583,799           882,729         
Due to members of other governmental entities 572,776           704,226         
Unearned revenues 19,656,241      17,579,897    

Total liabilities 20,812,816      19,166,852    

NET POSITION
Net investment in capital assets 12,524,644      11,931,626    
Unrestricted 558,802           558,802         

Total net position 13,083,446$    12,490,428$  
 



 

The accompanying notes are an integral part of these financial statements. 
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FRESNO COUNTY RURAL TRANSIT AGENCY 
STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET POSITION 

FOR THE YEARS ENDED JUNE 30, 2020 AND 2019  
 
 

2020 2019

Operating revenues:
Fare revenues 579,443$         616,210$         

Total operating revenues 579,443           616,210           

Operating expenses:
Salaries and employee benefits reimbursements 325,693           786,793           
Administrative services reimbursements 692,238           622,205           
Fuel and lubricants 316,804           395,321           
Maintenance and repairs 1,218,100        900,106           
Utilities 86,503             80,980             
Purchased transportation 2,710,066        2,598,003        
Casualty and liability insurance 175,512           231,976           
Miscellaneous expenses 62,068             40,150             
Depreciation 2,808,357        2,137,149        

Total operating expenses 8,395,341        7,792,683        

Operating income (loss) (7,815,898)       (7,176,473)       

Nonoperating revenues:
Interest revenue 328,746           305,718           
State and local operating assistance 1,222,828        3,211,508        
Federal operating assistance 3,455,967        1,522,098        

Total nonoperating revenues 5,007,541        5,039,324        

Capital contributions 3,401,375        5,556,696        

Changes in net position 593,018           3,419,547        

Net position - beginning 12,490,428      9,070,881        

Net position - ending 13,083,446$    12,490,428$     



 

The accompanying notes are an integral part of these financial statements. 
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FRESNO COUNTY RURAL TRANSIT AGENCY 
STATEMENTS OF CASH FLOWS 

FOR THE YEARS ENDED JUNE 30, 2020 AND 2019 
 
 

2020 2019

Cash Flows from Operating Activities:
Receipts from customers and users 586,470$       628,587$       
Payments to suppliers (5,814,511)     (4,268,346)     
Payments to contracted employees (325,693)        (786,793)        

Net cash provided by (used in) operating activities (5,553,734)     (4,426,552)     

Cash Flows from Noncapital Financing Activities:
Operating grants received 3,966,307      4,251,578      

Net cash provided by (used in) noncapital financing activities 3,966,307      4,251,578      

Cash Flows from Investing Activities:
Interest received 337,667         284,722         

Net cash provided by (used in) investing activities 337,667         284,722         

Cash Flows from Capital and Related Financing Activities:
Grant funds received for property and equipment acquisition 5,476,554      7,285,928      
Acquisition of property and equipment (3,401,375)     (5,556,696)     

Net cash provided by (used in) capital and related
  financing activities 2,075,179      1,729,232      

Net increase (decrease) in cash 825,419         1,838,980      

Cash at beginning of year 16,030,986    14,192,006    

Cash at end of year 16,856,405$  16,030,986$  

Reconciliation of operating income (loss) to net cash provided
  by (used in) operating activities:

Operating income (loss) (7,815,898)$   (7,176,473)$   
Adjustments to reconcile operating loss to net cash used
  in operating activities:

Depreciation 2,808,357      2,137,149      
Changes in operating assets and liabilities:

(Increase) in other receivables 7,027             12,377           
(Increase) in inventory (44,893)          (28,318)          
(Increase) in prepaid expenses (77,947)          90,062           
Increase (decrease) in accounts payable (298,930)        289,067         
Increase (decrease) in due to members and
    other governmental entities (131,450)        249,584         

Net cash provided by (used in) operating activities (5,553,734)$   (4,426,552)$   
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NOTE 1 – GENERAL STATEMENT AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
General Statement 
 
The Fresno County Rural Transit Agency (“FCRTA”) is a joint powers authority of local governments formed on 
September 27, 1979 by the County of Fresno and 13 rural area incorporated cities within the County.  The 
purpose of the organization is to provide a “Joint Powers Agency” to own, operate, and maintain a coordinated 
public transportation system within the County of Fresno.  Each member agency provides for the operation of a 
public transportation system within its jurisdiction. 
 
Basis of Accounting  
 
FCRTA is accounted for as a Business-Type Activity, as defined by Government Accounting Standards Board 
(GASB) Statement No. 34, Basic Financial Statements – Management’s Discussion and Analysis – for State 
and Local Governments and its financial statements are presented on the accrual basis of accounting.  Under 
this method, revenues are recognized when they are earned, and expenses are recognized when they are 
incurred. 
 
The financial statements are reported using the economic resources measurement focus and the accrual basis 
of accounting.  Revenues are recorded when earned and expenses are recorded when a liability is incurred, 
regardless of the timing of related cash flows.  Grants and similar items are recognized as revenue as soon as 
all eligibility requirements imposed by the provider have been met. 
 
The financial statements distinguish operating revenues and expenses from nonoperating items.  Operating 
revenues and expenses generally result from providing services in connection with ongoing operations.  The 
principal operating revenues of FCRTA are charges to customers for services.  Operating expenses include the 
cost of services, administrative expenses, and the depreciation of capital assets.  All revenues and expenses 
not meeting this definition are reported as nonoperating revenues and expenses. 
 
Intergovernmental revenues (primarily grants), which are received as reimbursement for specific purposes or 
projects, are recognized based upon the expenditures recorded.  Intergovernmental revenues, which are usually 
unrestricted as to use and are revocable only for failure to meet prescribed compliance requirements, are 
reflected as revenues at the time of receipt or earlier, if they meet the availability criterion. 
 
FCRTA receives grants from the Federal Transit Administration (FTA) and other agencies of the U.S. 
Department of Transportation, state, and, local transportation funds for the acquisition of transit-related 
equipment and improvements.  Prior to July 1, 2011, capital grants were recognized as donated capital to the 
extent that project costs under the grant had been incurred.  Capital grant funds earned, less amortization equal 
to accumulated depreciation of the related assets, were included in contributed capital.  As required by GASB 
No. 33, Accounting and Financial Reporting for Non-exchange Transactions, as amended by GASB No. 36, 
Recipient Reporting for Certain Shared Non-exchange Revenues, FCRTA changed its method of accounting for 
capital grants from capital contributions to reserved nonoperating revenues.   
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NOTE 1 – GENERAL STATEMENT AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Assets, Liabilities and Net Position 
 
Cash and Investments 
 
In accordance with the Joint Powers Agreement, under which FCRTA is governed, all cash is deposited with the 
Fresno County Auditor-Controller/Treasurer.  FCRTA’s cash is held within Fresno County’s cash and investment 
pool, which is managed by the Auditor-Controller/Treasurer as authorized by the County’s investment policy. 
 
For purposes of the Statement of Cash Flows, FCRTA considers all highly liquid investments with a maturity of 
three months or less when purchased to be cash equivalents.  All cash and investments are pooled with 
FCRTA’s pooled cash and investments. 
 
Inventory 
 
Inventory consists of replacement parts and small tools stated at cost and held for future maintenance on 
equipment. The cost is recorded as an expense as inventory items are consumed. 
 
Capital Assets 
 
Purchases of capital assets, consisting of transit vehicles and related equipment, are capitalized at cost at the 
time of the purchase.  Capital assets purchased with federal or state capital grants are recorded as additions to 
capital assets, with the offset recorded as additions to contributed capital.  Capital assets are defined by FCRTA 
as assets with an estimated useful life in excess of one year and an initial individual cost of $5,000 or more. The 
costs of normal maintenance and repairs that do not add to the value of the asset or materially extend asset 
lives are not capitalized. Depreciation is computed using the straight-line method over the estimated useful life 
of the asset, ranging from two to ten years.  
 
Unearned Revenues 
 
FCRTA records unearned revenue for transactions for which revenues have not been earned and have not yet 
met the revenue recognition criteria based on the accrual basis of accounting. 
 
Net Position 
 
Net position is reported in three categories as follows: 

 Net investment in capital assets – This amount consists of capital assets net of accumulated depreciation. 

Restricted – This amount is restricted by external creditors, grantors, contributors, or laws or regulations of 
other governments. 

Unrestricted – This amount is all resources that do not meet the definition of “net investment in capital 
assets” or “restricted net position.” 

When both restricted and unrestricted net assets are available, unrestricted resources are used only after the 
restricted resources are depleted. 
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NOTE 1 – GENERAL STATEMENT AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Assets, Liabilities and Net Position (Continued) 
 
Funding Sources 
 
Federal  
 
FTA The Federal Transit Administration (FTA) revenues provide funding for all related programs in a 

variety of areas.  FTA funds generally require a match from state or local funds.  These funds 
provide revenue for eligible planning and acquisition, construction, cost-effective lease, 
improvement, maintenance of equipment and facilities, capital, operating expenses, and 
paratransit activities, needed to provide efficient and coordinated public transportation service in 
both urbanized and non-urbanized areas. 

 
State and Local 
 
TDA The Transportation Development Act (TDA) provides for two major sources of funding for public 

transportation:  the Local Transportation Fund (LTF) and the State Transit Assistance Fund 
(STA).  These funds are for the development and support of public transportation needs that 
exist in California and are allocated to areas of each county based on population, taxable sales 
and transit performance. 

 
PTMISEA Proposition 1B (The Highway Safety, Traffic Reduction, Air Quality, and Port Security Bond Act 

of 2006), includes the creation of the Public Transportation Modernization, Improvements, and 
Service Enhancement Account (PTMISEA).  Capital projects eligible for funding by PTMISEA 
include rehabilitation, safety or modernization improvements; capital service enhancements or 
expansion; bus rapid transit improvements; and rolling stock procurement rehabilitation or 
replacement. 

 
CTAF The Highway Safety, Traffic Reduction, Air Quality, and Port Security Bond Act of 2006 includes 

the creation of the California Transit Assistance Fund (CTAF).  Capital projects eligible for 
funding by CTAF provide increased protection against security or safety threat. 

 
LCTOP The Low Carbon Transit Operations Program (LCTOP) is one of several programs that are part 

of the Transit, Affordable Housing, and Sustainable Communities Program established by the 
California Legislature in 2014 by Senate Bill 862.  The LCTOP was created to provide operating 
and capital assistance for transit agencies to reduce greenhouse gas emissions and improve 
mobility, with a priority on serving disadvantaged communities.  Approved projects in LCTOP 
will support new or expanded bus or rail services, expand intermodal transit facilities, and may 
include equipment acquisition, fueling, maintenance and other costs to operate those services 
or facilities, with each project required to reduce greenhouse gas emissions. 

 
SGR The Road Repair and Accountability Act of 2017, Senate Bill (SB) 1, includes the State of Good 

Repair (SGR). Transit capital projects are eligible for funding. 
 
SJVAPCD The San Joaquin Valley Air District is a public health agency that sets control measures in areas 

where pollution exceeds standards.  The District receives Federal and State grants annually 
from the California Air Resources Board and the United States Environmental Protection 
Agency.  Other funding sources are DMV fees, Stationary sources and Permit Fees. 

 
Measure “C” Measure “C” is a ½ cent sales tax approved by the voters of Fresno County to fund local 

transportation projects. 
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NOTE 1 – GENERAL STATEMENT AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Assets, Liabilities and Net Position (Continued) 
 
Operating Expenses 
 
FCRTA, in fulfilling its purpose of providing rural public transportation services, incurs three basic types of 
expenses: (1) reimbursement of rural public transportation expenses, which typically include salaries, wages, 
operating supplies, services and insurance, incurred by two member cities (the cities of Coalinga and Kerman) 
who provide partial rural transportation services; (2) purchased transportation costs in which FCRTA contracts 
with subcontractors to provide their own rural transportation services; and (3) reimbursement of administrative 
expenses incurred by the Fresno Council of Governments for the benefit of FCRTA, such as salaries and 
benefits, administration, legal and audit fees, and insurance. 
 
Use of Estimates 
 
The preparation of financial statements in conformity with accounting principles generally accepted in the United 
States of America requires management to make estimates and assumptions that affect the reported amounts 
of certain assets and liabilities and disclosures at the date of the basic financial statements and the reported 
amounts of revenues and expenses during the reporting period.  As such, actual results could differ from those 
estimates. 
 
 
NOTE 2 – CASH AND INVESTMENTS 
 
Investments Authorized by the California Government Code and FCRTA’s Investment Policy 
 
The table below identified the investment types that are authorized for FCRTA by the California Government 
Code (or FCRTA’s Investment Policy, where more restrictive).  The table also identifies certain provisions of the 
California Government Code (or FCRTA’s investment policy, where more restrictive) that address interest rate 
risk, credit risk, and concentration of credit risk. 
 

Maximum Maximum
Maximum Percentage Percentage

Authorized Investment Type Maturity of Portfolio in One Issuer

U.S. Treasury Bills, Notes and Bonds 5 Years None None
U.S. Government Agency Obligations 5 Years None None
Banker's Acceptances 180 Days None None
Commercial Paper 270 Days None None
Negotiable Certificates of Deposit 13 Months None None
Non-negotiable Certificates of Deposit 13 Months None None
Repurchase Agreements Overnight None None
Local Agency Investment Fund (LAIF) 5 Years None None
Medium-Term Notes 5 Years None None
Mutual Funds 5 Years None None
Mortgage-Backed Securities 5 Years None None  
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NOTE 2 – CASH AND INVESTMENTS (Continued) 
 
Disclosures Relating to Interest Rate Risk 
 
Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of an 
investment.  Generally, the longer the maturity of an investment, the greater the sensitivity of its fair value to 
changes in market interest rates. Information about the sensitivity of the fair values of FCRTA’s investments to 
market interest rate fluctuations is provided by the following table that shows the distribution of FCRTA’s 
investments by maturity. 
 

12 Months 13 to 24 25 to 60 More Than
Investment Type Amount or Less Months Months 60 Months

2020:
County Investment Pool 16,856,405$  16,856,405$  -$                  -$                  -$                  

Total 16,856,405$  16,856,405$  -$                  -$                  -$                  

2019:
County Investment Pool 16,030,986$  16,030,986$  -$                  -$                  -$                  

Total 16,030,986$  16,030,986$  -$                  -$                  -$                  

Remaining Maturity (in Months)

 
 
Disclosures Relating to Credit Risk 
 
Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of the 
investment.  This is measured by the assignment of a rating by a nationally recognized statistical rating 
organization.  Presented below is the minimum rating required by (where applicable) the California Government 
Code, FCRTA’s investment policy, and the actual rating as of year-end for each investment type.  The column 
marked “Exempt from Disclosure” identifies those investment types for which GASB No. 40 does not require 
disclosure as to credit risk: 

Minimum Exempt
Legal from

Investment Type Amount Rating Disclosure AAA Not Rated

2020:
County Investment Pool 16,856,405$  N/A 16,856,405$  -$                  -$                  

Total 16,856,405$  N/A 16,856,405$  -$                  -$                  

2019:
County Investment Pool 16,030,986$  N/A 16,030,986$  -$                  -$                  

Total 16,030,986$  N/A 16,030,986$  -$                  -$                  

Rating as of
Year-End

 
 
Custodial credit risk does not apply to a local government’s indirect investment in securities through the use of 
mutual funds or governmental investment pools.  The County of Fresno issues a financial report that includes 
custodial credit risk disclosures for the County Investment Pool.  The report may be obtained by writing to the 
Office of the Fresno County Auditor-Controller/Treasurer-Tax collector, 2281 Tulare Street, Fresno, California 
93721. 
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NOTE 3 – INTERGOVERNMENTAL RECEIVABLES 
 
Individual receivables from governmental entities related to grants consist of the following as of June 30: 
 

2020 2019

Fresno Council of Governments - LTF 185,538$       461,762$       
Fresno Council of Governments - STA 133,766         1,107,602      
Fresno Council of Governments - SGR 55,179           122,277         
Fresno County Transportation Agency - Measure C 497,615         -                     
Caltrans - FTA Section 5311 3,397,979      1,522,098      

       Total 4,270,077$    3,213,739$     
 
 
NOTE 4 – CAPITAL ASSETS AND DEPRECIATION 
 
Capital assets activity for the year ended June 30, 2020 was as follows: 
 

Balance Balance
July 1, 2019 Additions Deletions June 30, 2020

Capital assets not being depreciated:
Capital grant funded 357,190$        909,452$        -$                    1,266,642$       

Total capital assets not being depreciated 357,190          909,452          -                      1,266,642         

Capital assets being depreciated:
Capital grant funded 27,075,363     2,491,923       -                      29,567,286       
Noncapital grant funded 26,773            -                      -                      26,773              

Total capital assets being depreciated 27,102,136     2,491,923       -                      29,594,059       

Less accumulated depreciation for:
Capital grant funded 15,500,927     2,808,357       -                      18,309,284       
Noncapital grant funded 26,773            -                      -                      26,773              

Total accumulated depreciation 15,527,700     2,808,357       -                      18,336,057       

Total capital assets being depreciated, net 11,574,436     (316,434)         -                      11,258,002       

Capital assets, net 11,931,626$   593,018$        -$                    12,524,644$     
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NOTE 4 – CAPITAL ASSETS AND DEPRECIATION (Continued) 
 
Capital assets activity for the year ended June 30, 2019 was as follows: 
 

Balance Balance
July 1, 2018 Additions Deletions June 30, 2019

Capital assets not being depreciated:
Capital grant funded -$                    357,190$        -$                    357,190$          

Total capital assets not being depreciated -                      357,190          -                      357,190            

Capital assets being depreciated:
Capital grant funded 21,875,857     5,199,506       -                      27,075,363       
Noncapital grant funded 26,773            -                      -                      26,773              

Total capital assets being depreciated 21,902,630     5,199,506       -                      27,102,136       

Less accumulated depreciation for:
Capital grant funded 13,363,778     2,137,149       -                      15,500,927       
Noncapital grant funded 26,773            -                      -                      26,773              

Total accumulated depreciation 13,390,551     2,137,149       -                      15,527,700       

Total capital assets being depreciated, net 8,512,079       3,062,357       -                      11,574,436       

Capital assets, net 8,512,079$     3,419,547$     -$                    11,931,626$     

 
The fixed assets of FCRTA are comprised of transit vehicles and related equipment. 
 
Depreciation expense for the years ended June 30, 2020 and 2019 was $2,808,357 and $2,137,149, 
respectively. 
 
 
NOTE 5 – DUE TO MEMBERS AND OTHER GOVERNMENTAL ENTITIES 
 
Individual payables to members and other governmental entities consist of the following as of June 30: 
 

2020 2019

Fresno County EOC - LTF 550,952$       525,274$       
City of Coalinga 21,824           104,173         
City of Kerman -                    15,115           
City of Reedley -                    59,664           

Total 572,776$       704,226$       
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NOTE 6 – UNEARNED REVENUE 
 
FCRTA receives various sources of funding for its transit operations and capital purchases.  Allocations are 
considered earned when they are properly spent for operations or capital acquisitions.  Allocations received but 
not earned are recorded as unearned revenues.   
 
Changes in the unearned revenue account for the year ended June 30, 2020 are summarized as follows: 
 

TDA PTMISEA CTAF LCTOP Measure "C" SJVAPCD SGR Total

Unearned revenue, beginning of year 5,040,032$  557,464$     436,893$    879$           11,320,630$    -$                 223,999$       17,579,897$    
Capital grants received -                   -                   -                  415,944      3,067,357        1,681,533    311,720         5,476,554        
Capital grants allowed -                   (30,830)        (25,000)       -                  (1,128,293)       (1,681,533)   (535,719)        (3,401,375)       
Operating funds received 1,218,990    -                   -                  -                  277,541           -                   -                     1,496,531        
Operating funds allowed (1,551,574)   -                   -                  -                  (277,541)          -                   -                     (1,829,115)       
Interest received 159,128       6,267           4,843          4,901          153,608           -                   5,002             333,749           

Unearned revenue, end of year 4,866,576$  532,901$     416,736$    421,724$    13,413,302$    -$                 5,002$           19,656,241$     
 
Changes in the unearned revenue account for the year ended June 30, 2019 are summarized as follows: 
 

TDA PTMISEA CTAF LCTOP Measure "C" SJVAPCD SGR Total

Unearned revenue, beginning of year 3,515,030$  937,587$     547,346$    -$                9,890,908$      -$                 289,180$       15,180,051$    
Capital grants received -                   -                   -                  265,518      3,129,895        2,546,329    285,567         6,227,309        
Capital grants allowed -                   (390,372)      (117,679)     (265,518)     (1,879,608)       (2,546,329)   (357,189)        (5,556,695)       
Operating funds received 3,981,032    -                   -                  -                  1,223,629        -                   -                     5,204,661        
Operating funds allowed (2,563,960)   -                   -                  -                  (1,223,629)       -                   -                     (3,787,589)       
Interest received 107,930       10,249         7,226          879             179,435           -                   6,441             312,160           

Unearned revenue, end of year 5,040,032$  557,464$     436,893$    879$           11,320,630$    -$                 223,999$       17,579,897$     
 
 
NOTE 7 – FARE REVENUE RATIO 
 
FCRTA is required to maintain a minimum fare revenue to operating expenses ratio of 10% in accordance with 
the Transportation Development Act.  The calculation of the fare revenue ratio is as follows for the years ended 
June 30: 
 

2020 2019

Fare revenues 579,443$        616,210$        

Operating expenses 8,395,341$     7,792,683$     

Allowable TDA adjustments:
Depreciation (2,808,357)      (2,137,149)      

Net operating expenses 5,586,984$     5,655,534$     

Fare revenue ratio 10.37% 10.90%  
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NOTE 8 – PROPOSITION 1B (PTMISEA FUNDING) 
 
FCRTA receives Proposition 1B (PTMISEA) funding for approved capital projects.  During the years ended June 
30, 2020 and 2019, FCRTA did not receive additional Proposition 1B funds.  These funds are held in an interest 
bearing account and have earned interest in the amount of $6,267 and $10,249 for the years ended June 30, 
2020 and 2019, respectively.  For the years ended June 30, 2020 and 2019, FCRTA expended $30,830 and 
$390,372, respectively, for capital projects.  The remaining funds have been recorded as unearned revenue as 
of June 30, 2020 (see Note 6). 
 
 
NOTE 9 – LOW CARBON TRANSIT OPERATION PROGRAM (LCTOP FUNDING) 
 
FCRTA receives Low Carbon Transit Operation Program (LCTOP) funding for approved capital projects.  During 
the years ended June 30, 2020 and 2019, FCTRA received LCTOP funds of $415,944 and $265,518, 
respectively.  These funds are held in an interest bearing account and have earned interest of $4,901 and $879 
for the years ended June 30, 2020 and 2019, respectively.  For the years ended June 30, 2020 and 2019, 
FCRTA expended $0 and $265,518, respectively, for capital projects.  The remaining funds have been recorded 
as unearned revenue as of June 30, 2020 (see Note 6). 
 
 
NOTE 10 – CONTRACTUAL AGREEMENTS 
 
Fresno Council of Governments (Fresno COG) 
 
FCRTA has an on-going administrative agreement with Fresno COG to provide administrative services, 
including transit service management, marketing, financial and grant administration, and transportation planning 
services. Payment of services is based on a monthly cost reimbursement basis. For the years ended June 30, 
2020 and 2019, FCRTA incurred $528,609 and $461,342, respectively, in administrative services provided by 
Fresno COG. 
 
MV Public Transportation, Inc. 
 
During July 2018, FCRTA entered into an operating agreement with MV Public Transportation, Inc. to provide 
transit operational services effective September 1, 2018 through August 31, 2021. For the years ended June 30, 
2020 and 2019, FCRTA incurred $2,710,066 and $2,598,003, respectively, in operating services provided by 
MV Public Transportation. 
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NOTE 11 – RISK MANAGEMENT LIABILITY 
 
FCRTA is exposed to various risks of loss related to torts; theft of, or damage to and destruction of assets; 
errors and omissions; and natural disasters.  FCRTA is insured with commercial carriers.   
 
FCRTA’s schedule of insurance coverage is as follows for each of the years ended June 30, 2020 and 2019: 
 

Type of Coverage Amount of Coverage Effective Dates

General Liability $2,000,000 7/1/19 - 6/30/20
Agg/$1,000,000 Occ

Commercial Automobile Liability $5,000,000 CSL 7/1/19 - 6/30/20

Automobile Excess Liability $5,000,000 7/1/19 - 6/30/20

Public Officials Liability $5,000,000 7/1/19 - 6/30/20
 
FCRTA required operators to maintain the following policies for each of the years ended June 30, 2020 and 
2019: 
 

Type of Coverage Amount of Coverage Effective Dates

Commercial General Liability $5,000,000 7/1/19 - 6/30/20

Automobile Liability (Any Auto) $2,000,000 7/1/19 - 6/30/20

Auto Physical Damage $1,000,000 7/1/19 - 6/30/20

Umbrella Liability, Excess Liability $13,000,000 7/1/19 - 6/30/20

Worker's Compensation $1,000,000 7/1/19 - 6/30/20
 
 
NOTE 12 – CONTINGENT LIABILITIES 
 
Grants have been received by FCRTA for specific purposes that are subject to review and audit by the grantor 
agencies.  Such audits could lead to a request for reimbursement for costs disallowed under the terms of the 
grants.  The amount, if any, of costs that may be disallowed by the granting agencies cannot be determined at 
this time.  Management expects such amounts, if any, to be immaterial. 
 
 
NOTE 13 - CONTINGENCY 
 
On March 11, 2020, the World Health Organization declared the outbreak of coronavirus (COVID-19) a 
pandemic. In response, the State of California issued Stay At Home Orders which include temporary closure of 
all businesses deemed to be nonessential. The most recent Regional Stay At Home Order, effective December 
7, 2020 for Fresno County, requires individuals living in the San Joaquin Valley Region to stay at home, except 
allowed, to maintain continuity of the federal critical infrastructure sectors. Accordingly, some functions of 
FCRTA’s operations have been limited to protect the health and safety of its employees. The financial impact 
that could occur as a result of the pandemic is unknown at this time. 
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NOTE 14 - SUBSEQUENT EVENTS 
 
Management has evaluated and concluded that there are no other subsequent events that have occurred from 
June 30, 2020 through the date the financials were available to be issued at December 22, 2020, that would 
require disclosure or adjustment. 
 



 

22 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

THIS PAGE IS LEFT BLANK INTENTIONALLY. 
 
 



 

23 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

OTHER INDEPENDENT AUDITOR'S REPORTS 
 



 

24 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

THIS PAGE IS LEFT BLANK INTENTIONALLY. 
 
 



 

25 

 
 
 
 
 

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE WITH RULES AND 
REGULATIONS OF THE CALIFORNIA TRANSPORTATION DEVELOPMENT ACT 
AND THE PUBLIC TRANSPORTATION MODERNIZATION IMPROVEMENT AND 

SERVICES ENHANCEMENT ACCOUNT (PTMISEA) GUIDELINES, AND THE LOW 
CARBON TRANSIT OPERATIONS PROGRAM (LCTOP) GUIDELINES 

 
 

To the Governing Board of the 
Fresno County Rural Transit Agency 
Fresno, California 
 
 
We have audited the financial statements of the Fresno County Rural Transit Agency (FCRTA), as of and for the 
year ended June 30, 2020, and have issued our report thereon dated December 22, 2020.  We conducted our 
audit in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards issued by the Comptroller 
General of the United States; and was further made to determine compliance with the rules and regulations of 
the California Transportation Development Act, the PTMISEA statutes and guidelines, the LCTOP guidelines, 
the rules and regulations of the Fresno Council of Governments and the California Administrative Code. 
 
Compliance  
 
As a part of obtaining reasonable assurance about whether FCRTA’s financial statements are free of material 
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and 
grant agreements, noncompliance with which could have a direct and material effect on the determination of the 
financial statements.  Our procedures included the applicable audit procedures contained in Section 6667 of the 
California Code of Regulations, and tests of compliance with the applicable statutes, rules, and regulations of 
the Transportation Development Act.  However, providing an opinion on compliance with those provisions was 
not an objective of our audit, and accordingly, we do not express such an opinion.  The results of our tests 
disclosed no instances of noncompliance or other matters that are required to be reported under Government 
Auditing Standards.  Among the items considered were determination of FCRTA’s ability to receive funds 
allocated to it, the propriety of expenditures in accordance with the California Transportation Development Act 
and compliance with provisions of the following programs: 
 
Public Transportation Modernization Improvement and Service Enhancement Account (PTMISEA) 
 
In November 2006, California Voters passed a bond measure enacting the Highway Safety, Traffic Reduction, 
Air Quality and Port Security Bond Act of 2006.  Of the $19.925 billion of state general obligation bonds 
authorized, $4 billion was set aside by the State as instructed by the statute as the Public Transportation 
Modernization Improvement and Service Enhancement Account (PTMISEA).  These funds are available to the 
California Department of Transportation for intercity rail projects and to transit operators in California for 
rehabilitation, safety or modernization improvements, capital service enhancements or expansions, new capital 
projects, bus rapid transit improvements or for rolling stock procurement, rehabilitation or replacement. 
 
During the fiscal year ended June 30, 2020, FCRTA did not receive PTMISEA funds and expended $30,830 for 
the purchase of electronic fueling stations.  As of June 30, 2020, FCRTA had unexpended PTMISEA funds, 
including interest earned, of $532,901.  
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Low Carbon Transit Operations Program (LCTOP) 
 
The Low Carbon Transit Operations Program (LCTOP) is one of several programs that are part of the Transit, 
Affordable Housing, and Sustainable Communities Program established by the California Legislature in 2014 by 
Senate Bill 862.  The LCTOP was created to provide operating and capital assistance for transit agencies to 
reduce greenhouse gas emissions and improve mobility, with a priority on serving disadvantaged communities.  
Approved projects in LCTOP will support new or expanded intermodal transit facilities, and may include 
equipment acquisition, fueling, maintenance and other costs to operate those services or facilities, with each 
project required to reduce greenhouse gas emissions. 
 
During the fiscal year ended June 30, 2020, FCRTA received $415,944 of LCTOP funds and did not expend any 
funds. As of June 30, 2020, FCRTA had unexpended LCTOP funds, including interest earned, of $421,724. 
 
Restriction on Use 
 
This report is intended solely for the information and use of the Governing Board and management of Fresno 
County Rural Transit Agency, others within the organization, and federal award agencies and pass-through 
entities and is not intended to be, and should not be, used by anyone other than these specified parties. 
 

 
 
Clovis, California 
December 22, 2020 
 
 




